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sales compared, with a weighted average margin of 150 percent. In relation to 
the home-market price, as calculated by the U.S. International Trade Commis­
sion, the margins ranged from 59.5 to 60.6 percent, with a weighted average 
margin of 60.0 percent. 

For the purpose of determining LTFV sales from France, Treasury compared 
the exporter's sales price with the home-market price. The exporter's sales 
price was used because all export sales to the United States were made to 
related customers which resold the merchandise subsequent to its exportation. 
Using the above criteria, Treasury made comparisons on 90 percent of 
perchloroethylene sales to the United States (* * * metric tons, for which the 
exporter's sales price totaled***) during the representative period. 
Margins ranged from 30.23 to 56.78 percent of the exporter's sales price on 
100 percent of the sales compared, with a weighted average margin of 47.82 
percent. ·Compared with the home-market price, the margins ranged from 23.2 to 
36.2 percent, with a weighted average margin of 32.4 percent. 

For Italy, Treasury compared the purchase price with the home-market 
price. Because all exports to the United States were purchased prior to the 
time of exportation by the person for whose account the merchandise was 
imported, Treasury considered purchase price the most appropriate basis of 
comparison. Accordingly, Treasury made comparisons on 100 percent of 
perchloroethylene sales to the United States (* * *metric tons, for which the 
purchase price totaled * * *) during the representative period, finding 
margins ranging from 35 to 40 percent of the purchase price on 100 percent of 
sales of one Italian producer (Rumianca S.p.A.) and margins ranging from 15 to 
53.8 percent on 100 percent of sales from the other (Montedison S.p.A.). The 
weighted average margin on all sales from Italy was 30.8 percent. With 
respect to the home-market price, the margins ranged from 25.9 to 28.6 percent 
for Rumianca and from 13.0 to 35.0 percent for Montedison, with a weighted 
average margin for all imports from Italy of 23.5 percent. 

The Domestic Industry 

At least seven firms currently produce perchloroethylene within the 
United States. Production is centered in 10 plants or manufacturing facili­
ties, all but 3 of which are located in Texas and Louisiana, a consequence of 
relatively plentiful raw materials (hydrocarbons and salt) and energy sources 
in this region. Two firms--Dow Chemical U.S.A. and PPG Industries, Inc.-­
together account for about * * *percent of U.S. perchloroethylene production 
and capacity. Most of the U.S. producers, including the above two firms, are 
large, diversified, multinational corporations, and all manufacture products 
other than perchloroethylene. Several other types of chlorinated solvents are 
manufactured at the plants where perchloroethylene is produced. With the 
exception of one small U.S. producer--Hooker Chemical Co.--which ceased 
production in March 1978, no firm has ceased production of perchloroethylene 
since 1972, and there are no known plans to increase capacity or upgrade 
existing capacity. Hooker reports that its small capacity did not allow it to 
compete with the relatively lower production costs of the larger producers. 
After ceasing production of perchloroethylene in 1972, E. I. du Pont de 

'Nemours & Co., Inc. (Du Pont), resumed production in 1973 following its 
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completion of a large chemical manufacturing complex in Corpus Christi, Tex. 
Those firms that have produced perchloroethylene within the past 5 years, and 
their respective capacities, production, shares of total U.S. capacity, and 
shares of total U.S. production for 1978 are shown in table 1. 

;There were approximately 15 importers of perchloroethylene in 1978, 
located primarily in New York. · Of these, one firm--Rhone-Poulenc, Inc.-­
accounts for***; two firms--Thorson Chemical Corp. and Steuber Co., Inc.-­
account for***; and eight firms, including Thorson Chemical Corp., Trans 
Chemic Industries, Inc., and Montedison (U.S.A.), Inc., account for***· 
The five importers identified above maintain storage facilities for perchloro­
ethylene at Bayonne, N.J., where virtually all of the perchloroethylene enters 
into the United States from the three countries under investigation. Steuber 
also has storage facilities at Carteret, N.J., and Texas City, Tex., the 
latter of which .. accounted for * * *· All the perchloroethylene imported by 
these five major importers is drycleaning grade. During the period the 
investigations cover, Dow and PPG imported small amounts of perchloroethylene 
from Canada and Japan, respectively. 

After producing or importing perchloroethylene, a firm may consume the 
product itself in the synthesis of other chemicals, sell it to another 
producer or importer, sell it to an end user, or sell it to a distributor. 
U.S. producers consume approximately 20 percent of all the perchloroethylene 
they produce in the United States. Du Pont, which consumes all of the 
perchloroethylene it manufactures, accounts for most of what the producers 
consume. By far the greatest amount of perchloroethylene, whether produced 
domestically or imported, is sold through distributors that specialize in 
supplying the needs of specific industries. Perchloroethylene for use in the 
drycleaning industry is sold through several hundred distributors which sell 
cleaning and packaging supplies to commercial drycleaners. Similarly, 
perchloroethylene for use in metal-cleaning applications is sold through a 
large number of distributors which. sell various cleaning products to the 
automotive, electronic, and other metal-fabricating industries. By purchasing 
dual-purpose grade exclusively, many distributors are able to serve both the 
drycleaning and metal-cleaning industries with the same product. Perchloro­
ethylene for use in the manufacture o{ other chemicals, when not consumed 
internaily, is sold directly to the end us.ers. 

U.S. producers and users of perchloroethylene report that their activi­
ties are severely constrained by a wide variety of Government controls and 
regulations, including environmental quality standards (such as air emis­
sions), health and safe work standards, price controls, and resource conser­
vation. The industry expects that one of its primary challenges in the 
future, in addition to competition from abroad, will be maintaining reasonable 
profitability under existing and anticipated Governmental controls. Con­
currently, industry sources expect rapidly increasing raw material and energy 
costs and a growth rate of no more than 1 percent per year in U.S. consumption 
for the next several years. 



Table 1.--Perchloroethyiene: 
of total capacity, share of 
capacity, by firms, 1978 
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U.S. producers' capacity, production, share 
total production, and production as a share of 

Firm and 
plant locations 

Annual 
:capacity 

:.share of 
l/• total 
- ; capacity 

Share of 
:Production: total 
: ~production~ 

1978 produc­
tion as a 
share of 
capacity 

Dow Chemical U.S.A.,: 
Freeport, Tex., 
Pittsburg, Ca., 
Plaquemine, La----: 

PPG Industries, 
Inc., Lake Charles: 
La----------------: 

Vulcan Materials 
Co., Geismar, La.,: 
Wichita, Kan------: 

Diamond Shamrock 
Corp., Deer Park, : 
Tex---------------: 

Du Pont Inc., Corpus: 
Christi, Tex------: 

Stauffer Chemical 
Co., Louisville, 
Ky----------------: 

Ethyl Corp., Baton 
.Rouge, La---------: 

Hooker Chemical Co.,: 
Tacoma, Wash. , 

Mill, ion 
pounds 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

Percent 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

-. . 

.. . 

Miilion 
pounds 

*** 

*** 

*** 

*** 

*** 

*** 

*** 

Percent Percent 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

*** *** 

Taft, La. 3/------: *** *** *** *** *** 
Total---=-------:~~-1-,-2-3-3~~-l-0-0-.-0~----~71-7~~~-10-0-.-0~~~~~-6-4-.-6 

!/ Based on average product mix during 1977 and 1978, allowance for 
anticipated maintenance and downtime, 3 shifts per day, 7 days per week. 

2/ Estimate. 
~/ Hooker ceased produ~tion in 1978. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Imports of perchloroethylene from Belgium, France, and Italy have a 
disproportionate impact in the northeastern region of the United States. In 
1977 and 1978, approximately 207 million pounds of drycleaning grade 
perchloroethylene from all sources were consumed in the northeast market, 
consisting mainly of New England and the States of New York, New Jersey, and 
Pennsylvania; of that amount 31 percent were imports from Belgium, France, and 
Italy. These countries account for virtually all imports of perchloroethylene 
entering through the northeast market, and nearly all of the perchloroethylene 
that enters this market is consumed there. The ratio of Belgian, French, and 
Italian imports to consumption for the United States as a whole during this 
2-year period was about 5 percent. 

Table 2 shows U.S. producers' shipments, exports, imports, and apparent 
consumption of all grades of perchloroethylene for recent periods. Similar 
data for drycleaning grade perchloroethylene shipped into the northeast market 
are shown in table 3. (A complete categorization of U.S. producers' ship­
ments, imports, and consumption of perchloroethylene by grades and by markets, 
1974-78, is shown in tables D-1 through D-4, app. D.) 

Foreign Producers 

The vast majority of perchloroethylene imported intd the United States is 
produced in Canada, Belgium, France, and Italy. In 1977, these countries 
accounted for 32 percent, 23 percent, 22 percent, and 24 percent, respec­
tively, of a total of about 60 million pounds of perchloroethylene imports. 
Other significant sources of perchloroethylene in the past 5 years have 
included West Germany and Japan. Table 4 shows U.S. imports of perchloro­
ethylene, by sources, for 1974-78. 

Four firms account for virtually all perchloroethylene imported from 
Belgium, France, and Italy: Solvay et Cie, Brussels; Rhone-Poulenc Indus­
tries, Paris; and Rumianca S.p.A. and Montedison S.p.A., both in Milan, 
Italy. Solvay et Cie's annual perchloroethyiene capacity is currently * * * 
pounds, with a planned increase to * * * pounds by * * *· Between 1974 and 
1978, the firm's capacity utilization fell from** *percent to*** 
percent, and about * * * of its annual production was consumed in Belgium. As 
a share of its production, Solvay et Cie's exports to the United States 
increased from*** percent in 1974 to*** percent in 1977, then fell to 
* * * percent in 1978. Rhone-Poulenc maintained an annual perchloroethylene 
capacity of more than * * * pounds, while its capacity utilization dropped 
from * * * to * * * percent in the period under investigation. As a share of 
its production, Rhone-Poulenc's exports to the United States averaged*** 
percent between 1974 and 1977 and fell to * * * percent in 1978. The 
production and capacities of Rumianca and Montedison are not available. 



Table 2.--Perchloroethylene: U.S. producers' shipments, imports, exports of domestic merchandise, and apparent 
consumption, 1974-78 

U.S. 
Imports Ratio of imports 

to consumption 

Year 
pro- : Im orts from-- : : Imports: 

: duce rs' : p : : from 
: Apparent: 

:Exports: con-
Imports from--

:Imports: 
from • Total 

:Subtotal: all ;imports ship- : : : : Subtotal: a 11 Total :sumption: 
: ments :Belgium: France : Italy : : other :Belgium: France Italy: : othe.r 

:sources:: :· : : : : : :sources: 
:Mil lion:Mi Hion:Mi n10rt:Mi fl ion:MITfion-:Mi l lion: Mi 11ion:Mi11 ion :Mi 11 ion 
: pounds : pounds : pounds : pounds : pounds :.pounds : pounds : pounds : pounds : Percent: Percent :Percent: Percent :Percent :Percent 

1974-------: 722.4 : 1.3 : 14 .1 : 0 : 15.4. : .8. 2 : 23.6 : 28.8 : 717 .2 : 0.2 : 2.0 : - : 2.1 : 1.1 : 3.3 
1975-------: 619.7 : 6.9 : 12.9 : 0 : 19.8 : 17. 7 : 37 .5 : 53.9 : 603.3 : 1.1 : 2. l : . 3.3 : 2.9 : 6.2 
1976-------: 653.l : 13.0 : 20.9 : 11. 5 : 45.4 : 16.8 : 62.2 : 42.2 : 673 .1 : . 1.9 : 3.1:·1.7: 6.7 : 2.5 : 9.2 
1977-------: 633.5 : 13.6 : 13. l : 14. l : 40.8 : 19 .1 : 59.9 : 44. l : 649.3 : 2. l : 2.0 : 2.2 : 6.3 : 2.9 : 9.2 
1978-------: 753.7 : 5.6 : 12.7 : 4.8 : 23.l : 13.8 : 36.9 : 59.2 : 731.4 : .8 : l. 7 : . 7 : 3.2 : 1.9 : 5.0 . . . . . . . . .. 

Source: Compiled from data submitted in response to q·uestioi'lnaires of the U.S. International ·Trade Commission and from official 
statistics of the. U.S. Department of Commerce. . 

;J:> 
I .... 

0 



Tabie 3.-Drycleaning grade percholoroethylene: U.S. producers' shipments to the northeast 
(NE) market, NE market's imports, and apparent consumption, 1974-78 

:Producers I: NE market Is imports : :A :Ratio -of NE market is imports to 
h. · f 1 I pparent NE • s 1pnents: rom-- : T t 1 : : consumption Year o a con-

NE 
to k :Belgium-=France : Italy : =sumption:Belgium:France : Italy • Total 
mar et~ : : : : • • • 

eounds :pounds :pounds :pounds :eounds : eounds :Percent:Percent:Percent:Percent 
': : . . . . 

1974-------:-----: 119 .4 : 1.3 : 14.1 : 0 : 15 .4 : 134.8 : 1.0 : 10.5 : - : 
· 197 5----------: 89 .6 ·-= 6.9 : 12. 9 : 0 : 19.8 : 109.4 : 6 .3 : 11.8 : - : 
1976-----------: 69.4 : 13.0 : 20.9 : 11. 5 : 45 .4 : 114.8 : 11.3 : 18.2 : 10.0 : 
1977----------: 66 .o : 13. 6 : 13 .1 . 14.1 . 40 .8 : 106. 8 : 12. 7 : 12. 3 : 13 .2 : . . 
1978-----------: 77 .1 : ' 5 .6 : 12.7 : 4.8 : 23.1 : 100.2 : 5.6 : 12.7 : 4.8 : . . . 
!/ Imports from Belgium, France, and Italy account for virtually all imports entering through 

the NE market. 

Source: Compiled from data submitted in response to questionnaires of the U.S. Internaticmal 
Trade Commission and from official statistics of the U.S. Department of CODJDerce. 

11.4 
18.1 
39.5 
38.2 
23.1 

-.~ 
~ 
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Table 4.--Perchloroethylene: Imports, by sources, 1974-78 

Source 1974 

Belgium-----------------:-----------:. 1.3 
France-------------------------~---: 14.1 
Italy-------------------------:-----: - . . 
Canada----------------------'-------:· 2.0 
Other------------------------------: 6 •. 2 

Total--------------------------: 23.6 

5.5 
59.7 

- . . 
8.4 

26.4 . . 
100.0 

1975 1976 1977 

Quantity (million pounds) 

6.9 13.0 13.6 
12.9 20.9 13.1 

- . 11. 5 14.1 . 
- . 6.2 19 .• 1 . 

17.7 10.6 -
37.5 62.2 59.9 

Percentage distribution, 
by quantity 

18.3 : 20.9 22.7 
34.4 33.5 21.8 

- : 18.5 23.6 
- . 10.0 31.9 . 

47.0 17.1 .. .o . 
100.0 100.0 100.0 

Value (1,000 dollars) !/ 

19i8 

5.6 
12.7 
4.8 

10.0 . 3.8 . 
36.9 

Belgium----------------------------: 98 681 1,331 1,446 424 
France-----------------------------: 1,447 1,421 2,271 1,295 945 
Italy------------------------------: - : - : 1,278 1,434 373 
Canada-----------------------------: · 178 - : . 994 2,982 1,448 
Other------------------------~-----: 531 1,973 1,104 , 4 279 

Total--------------------------:~-2-,~2~~~4~.~--=4~,~0~1~,5__.:..:~·--.::;.6Lt9~7~s~:;.._~7-,~l~6~1~~~3-,4~6::-=-9 
Percentage distribution, 

by value 

See footnotes at end of table. 
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Table 4.--Perchloroethylene: Imports, by sources, 1974-78--Continued 

Source 1974 
. : 

1975 1976 1977 1978 

Unit value (cents per pound) 

Belgium-----------------;.."'." ___ ._ _____ : 7. 6 10. 6 7. 6 9.9 10.2 
France-----------------------------: 10.3 9.9 7.5 11.0 10.9 
Italy------------------------------: - : 10.2 7.7 - . 11.1 . 
Canada--------------------~~-------: 9.0 15.6 14.5 - . 15.9 . 
Other------------------------------: ____ 8_.~s------~-'----__;;;..:;..:.,~;;...___;;;2~1~·~0-=-~--'7~·-2 11.2 10.4 

Total-----------~--------------: 9.6 12.0 9.4 10.9 11. 2 

17 Customs import value. 

Source: Compiled from official statistics of the U.S. Department of 
Cotmnerce. 
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The' Question of 'rriJury or "Likelih<i'od The're'of 

Capacity utilization ' 

Producti"on, capacity, :and 'capacity utilization for the domestic producers 
of perchloroethylene · a:re ·shown in: table 5. F·or the industry as a whole, 
capacity uti.~ization. fell· fron.i. about .60, percent in 1974 .. ~Q ~~ aver.~ge. of 54.-,5 
percent during 1975-77, before, rebounding to 58 p~rc.et_l.t in 1978. The largest 
producers--Dow. and PPG~..:.folfow the trend for the agg~egate and are. c.urrently " 
maintaining capacity utilization ratios 9f * * .. * ~nd. * * ~. ·p~r~_ent, respec- ,0 

tively. Du ,Pont and Vulcan sho~.the .greatest:increases in capacity utiliza..:: : 
tion duri~g. the pet;"iod ·:under: inyestigation~ As Du Pont ·has increased ·produc..::. · 
tion' at its n~w Corpus Chri1?ti plant to satis~y its i.nte~nal consumpti°on· 
needs, its capacity utilization has increased· from * * ·*. pe~cent·in ·1974. (t~e. 
year in which operations at the Corpus Christi facility ·began) ti:> 'uior~· ·than· 
* * * percent ~n 1978 •.. The other p;roducers, .*: * .'J\-, .. show signific~!lt qecFnes 

• • .. - 11. . • • '. - . . =?1• ; ·- .. "i·' .,. 

and have current utilization ratios .of less than * * * percent.· · · · 

U.S. producers' shipments and exports 

U.S. producers' shipments of perchloroethylene were considerably lower in 
the years 1975-77 than in 1974 and 1978. From 722 million pounds in 1974, 
U.S. producers' shipments dropped to 620 million pounds in 1975, recovered 
somewhat to an average of 643 million _pounds per year for the next 2 years, 
and then climbed to 754 million pounds in 1978 (table 2). U.S. producers' 
shipments of drycleaning grade perchloroethylene to the northeast market, on 
the other hand, declined in every year but one since 1974. Shipments for 
1978, at 77 million pounds, are 17 percent higher than shipments for 1977, but 
are still more than 35 percent below the total for 1974 (119 million pounds) 
and 14 percent below the total for 1975 (90 miiiion pounds) (table 3). 

U.S. producers' annual exports of perchloroethylene have more than 
doubled since 1974. From 29 million pounds in 1974, exports increased to 54 
million pounds the following year, then decreased somewhat in 1976 and 1977, 
before increasing to more than 59 million pounds in 1978 (table 2). As a 
percentage of U.S. producers' shipments, exports increased from 4 percent in 
1974 to 8 percent in 1978. 

U.S. employment 

While the average number of all production and related workers in U.S. 
establishments producing perchloroethylene and other chlorinated solvents 
increased by 28 percent between 1974 and 1978, the average number of produc­
tion and related workers producing perchloroethylene alone fluctuated by only 
4 percent, i.e., between 453 (1977) and 437 (1978) workers. In most of the 
chemical industry, a decline in production does not ordinarily result in a 
decline in employment, since employees are usually retained to operate the 
production equipment with steam to keep it ready for use when the production 
of a chemical resumes. Basic changes in employment occur when new plants are 
opened or when old plants are closed or converted to new methods of producing 
the chemical. Employment data for the chlorinated solvent and perchloro­
ethylene industries are shown in tables 6 and 7. 
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Table 5.--Perchloroethylene: U.S. product~on, prodticers' capacity, 
and capacity utilization, by firms, 1974-78 

(In millions of eounds) . 
Item and firm 1974 1975 

. . 
1976 1977 1978 

Production: 
Dow---------------: *** *** *** *** *** 
PPG---------------: *** *** *** *** *** 
Vulcan------------: *** *** *** *** *** 
Diamond-----------: *** *** *** *** *** 
Stauffer----------: *** *** *** *** *** 
Ethyl-------------: *** *** *** *** *** 
Hooker------------: *** *** *** *** *** 
Du Pont-----------: *** *** *** *** *** 

Total-----------: 735,959 667,863 683,251 663,670 715,848 
Capacity: 

Dow---------------: *** *** *** *** *** 
PPG---------------: *** *** *** *** *** 
Vulcan------------: *** *** *** *** *** 
Diamond-----------: *** *** *** *** *** 
Stauffer----------: *** *** *** *** *** 
Ethyl-------------: *** *** *** *** *** 
Hooker------------: *** *** *** *** *** 
Du Pont-----------: *** *** *** *** *** 

Total-----------: 1,233,000 1,233,000 1,233,000 1,233,000 1,233,000 
Capacity 

utilization: 
Dow---------------: *** *** *** *** *** 
PPG---------------: *** *** *** *** *** 
Vulcan------------: *** *** *** *** *** 
Diamond-----------: *** *** *** *** *** 
Stauffer----------: *** *** *** *** *** 
Ethyl-------------: *** *** *** *** *** 
Hooker------------: *** *** *** *** *** 
Du Pont-----------: *** *** *** *** *** 

·Total 2/--------: 59.7 54.2 55.4 53.8 58.1 

1/ Estimate. 
II If Du Pont is e~cluded from the data, capacity utilization for the years 

1974-78 are * * *, * * *, * * *, * * *, and * * * percent, respectively. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Table 6.--Average number of employees in U.S. establishments producing 
perchloroethylene, total, and all production and related workers engaged 
in the manufacture of perchloroethylene, 1974-78 

Item 1974 1975 1976 1977 1978 

All employees 1/--------------~---------: 3,244 3,403 3,695 4, 109 4,283 
All production-and related workers~/---: 2, 718 2,819 3,065 3,414 3,492 
Production and related workers pro-

ducing perchloroethylene--------------: 444 

1/ Does not include Diamond, Stauffer, or Ethyl. 
"%..! Does not include Diamond or Ethyl. 

438 450 453 

Source: Compiled from data submitted in response to questionnaires 9f the 
U.S. International Trade Commission. 

Table 7.--Man-hours worked by production and related workers engaged in the 
manufacture of all chlorinated solvents and of perchloroethylene, in U.S. 
establishments producing perchloroethylene, 1974-78 

(In thousands of hours) 

437 

Item 1974 1975 1976 1977 1978 

Production and related workers pro-
ducing all chlorinated solvents 1/----: 2,882 

Production and related workers pro= 
2,946 2,876 2,999 3,061 

ducing perchloroethylene }:_/-----------: 840 819 847 851 

!/ Does not include Ethyl or Hooker. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

U.S. producers' inventories 

864 

Collectively, U.S. producers' inventories of perchloroethylene increased 
from 76 million pounds in 1974 to more than 157 million pounds in 1977; how­
ever, most of this increase is accounted for by Diamond (table 8). Having 
sold large quantities of perchloroethylene to Du Pont before 1976, Diamond 
accumulated large inventories in anticipation of production difficulties at 
Du Pont's new plant. If Diamond is excluded from the data, inventories 
increase from only * * * million pounds to * * * million pounds in the same 
period. Diamond affects the ratio of inventories to shipments for the U.S. 
producers similarly. The data show that while the average ratio of inven­
tories to shipments between 1974 and 1977 for the other producers increased 
moderately from* * * to * * *, that for Diamond increased from* * * to 
* * *. All .but one of the producers show a decline in their ratio of 
inventories to shipments in 1978 from those. in 1977. 
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Table 8.-- Perchloroethylene: U.S. producers' inventories of U.S.-produced 
perchloroethylene, by firms, as of Dec. 31 of 1974-78 

Dec. 31--
Item and firm 

: '1974 1975 1976 1977 1978 

Inventories: 
Dow----------...,--------million pounds--: *** *** *** *** *** 
PPG------------------------------do---: *** *** *** *** *** 
Vulcan----------~----------------do---: *** *** *** *** *** 
Diamond--------------------------do---: *** *** *** *** *** 
Stauffer-------------------------do---: *** *** *** *** *** 
Ethyl----------------------------do---: *** *** *** *** *** 
Hooker---------------------------do---: *** *** *** *** *** 

Total--~-----------------------do---:----,7~5".'6,---;"".12~9~.•4~--=-14~5~.~0,...-:..-=-15=7~.~3,-.::.-..,-l~l2~.-,,-6 
Total less Diamond-------------do---: *** *** *** *** *** 

Ratio of inventories to shipments 
during the preceeding 12-month 
period: . . • 

Dow--------------------------percent--: *** *** *** *** *** 
PPG---------·---------------------do---: *** *** *** *** *** 
Vulcan---------------------------do---: *** *** *** *** *** 
Diamond--------------------------do---: *** *** *** *** *** 
Stauffer-------------------------do·---: *** *** *** *** *** 
Ethyl----------------------------do---: *** *** *** *** *** 
Hooker---------------------------do---: *** *** *** *** *** 

Total--------------------------do---:-. ~10~.•5:---~~21•.•2=---~2~4~.~4,-.::.~-28~.-8,__:~-l-7.~4 
Total less Diamond-------------do---: *** *** *** *** *** 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Financial performance of U.S. producers 

Selected financial data for U.S. producers of perchloroethylene on their 
U.S. chlorinated solvent operations and on their U.S. perchloroethylene opera­
tions are shown in tables 9 and 10. Although the data show that net sales for 
the reporting producers on their chlorinated solvent operations increased by 
46 percent since 1974, their cost of goods sold (direct material, labor, and 
plant overhead) nearly doubled. Thus, net operating profits declined from 
$113 million in 1974 to $80 million in 1978. The industry's ratio of net 
operating profit to net sales declined similarly, from 42.6 to 22.4 percent. 

The industry shows even less favorable results on its perchloroethylene 
operations. While the industry's cost of goods sold increased from $40 
million in 1974 to * **million 'in 1978, net sales declined from $71 million 
to * * *million in the same period.' As a result, net operating profits 
declined fr,om $22 million to a net loss of nearly $15 million. * * *· 



A-18 

Table 9.--Selected financial data for U.S. producers of perchloroethylene on 
their U.S. chlorinated solvent operations, by firms, 1974-78 

Item and firm 1974 1975 1976 1977 1978 

Net sales: 
Dow---------1,000 dollars--: *** *** *** *** *** 
PPG-------------------do---: *** *** *** *** *** 
Vulcan----------------do---: *** *** *** *** *** 
Diamond---------------do---: *** *** *** *** *** 
Stauffer--------------do---: *** *** *** *** *** 

~~~--:,.----::-:--:~:-=-::----::-=-::--:--~~:--,__~=--::..._-:-0--.,,--.,,-=-::-

Tot al - - - - - - - - - - - - - - - do-- - : 309,928 326,550 389,182 410,058 456,979 
Cost of goods sold: : 

Dow---------1,000 dollars--: *** *** *** *** *** 
PPG-------------------do---: *** *** *** : *** *** 
Vulcan----------------do---: *** *** *** *** *** 
Diamond---------------do---: *** *** *** *** *** 
Stauffer--------------do---: *** *** *** *** *** 

~~~~....,,...,~~__,....,,...,,__,__,__~,__~~~,__~~,__~~~ 

Total---------------do---: 166,009 202,406 252,976 292,042 329,634 
G~oss profit or (loss): ·: 

Dow---------1,000 dollars--: *** *** : *** *** *** 
PPG-------------------do---: *** ·*** *** *** *** 
Vulcan----------------do-~-: *** *** *** : *** *** 
Diamond---------------do---: *** *** · *** *** *** 
Stauffer--------------do---: '*'N* *** *** *** ·*** 

~~~~~~~....,,...,....,,...,~,__~,__~~~~,__~~.:.---~_,__ 

Total--~------------do---: 

Administrative and ·selling :. 
expenses: 1/ 

Dow---------T, 00'0 dollars--: 
PPG-------------------do--~: 
Di amond-------:--------do---: · 

143,319 

*** 
*** .: 

. "!!** •. 

124,144 136,206 118,016 127,345 . . . . . 
*** 
*** : 
*** ;, 

*** 
*** 

*** 
*** . .. 
*** 

*** 
*** 
*** 

Stauffer--------------do---: *** '*** *** ·: · *** *** 
-----~~....,,...,_,...~__,,:-=,--....,,...,~~_,.......,,...,,__~~~~------_,__ 

Total---------------do---: ,15,-851 18,752 19,832 23,129 23,449 
Net operating profit (or 

loss): };_/ ·= 
Dow---------1,000 dollars--:' *** *** *** *** *** 
PPG-----------:---------do---: *** *** *** : *** *** 
Diamond--------~~----~do---: *** *** *** *** *** 
Stauf fer--------------do---: *** ·: *** *** *** *** 

~~--=~,--....,,...,-=~~=----~:--,_.,,..,~-----,,....-.,..,,....----_,.......,,..., ___ 
Total---------------do---: 112,808 87,816 92,919 . 78,756 80,071 

Ratio of net operating pro- : · 
fit or (loss) to net 
sales: 1/ 

Dow---------------percent--: *** *** *** *** · *** 
PPG-----------'-·-------do---: *** *** *** . *** *** 
Diamond---------------do~--: *** *** *** *** *** 
Stauf fer----:------------do---: *** *** *** *** *** 

~--,~---,~~....,,...,~,.....,,=--~--~__,....,,...,~....,,...,....,,...,,,......,,__.,..,,..~~----

Tot al - - - - - - - - - - - - - - - do - - - : 42.6 32.7 29.5 23.7 22.4 

!/ Data for Vulcan are not available. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Table 10.--Selected financial data for U.S. producers of perchloroethylene 
on their U.S. perchlorethylene operations, by firms, 1974-78 

Item and firm 1974 1975 1976 1977 

Net sales: 
Dow---------1,000 dollars--: *** *** *** *** 
PPG-------------------do---: *** *** *** *** 
Vulcan----------------do---: *** *** *** *** 
Diamond---------------do---: *** *** *** *** 
Stauffer--------------do---: *** *** *** : *** 

1978 

*** 
*** 
*** 
*** 
*** 

Ethyl-----------------do---: *** *** *** *** *** 
Tot a 1---------------do--- :--=7-=-1-, 4•9:-:7=-----8'""0:-,"""'3"""'0-.::-3---,7:-:7=--=,8::-::3::-::3,....--:--=6=2-, -:-4-:--64.,....--.:___---:*~*__,...* 

Cost of goods sold: 
Dow---------1,000 dollars--: *** 
PPG-------------------do---: *** 

*** 
*** 

*** *** 
*** *** 

Vulcan----------------do---: *** ***.. *** *** 
Diamond---------------do---: *** *** *** *** 
Stauffer--------------do---: *** *** *** *** 

*** 
*** 
*** 
*** 
*** 

Ethyl-----------------do---: *** *** *** *** *** 
~~~~~~~~~~~~~~~~~~~~~~~~~-

Tot al - - - - - - - - - - - - - - - do - - - : 39,575 50,349 56,415 56,851 *** 
Gross profit or (loss): 

Dow---------1,000 dollars--: *** *** *** *** *** 
PPG-------------------do---: *** *** *** *** *** 
Vulcan----------------do---: *** *** *** *** *** 
Diamond---------------do---: *** *** *** *** *** 
Stauffer--------------do---: *** *** *** *** *** 
Ethyl-----------------do---: *** *** *** *** *** 

~~~~~~~~~~~~~~~~~~~~~~~~~-

Tot al - - - - - - - - - - - do - - - - - - - : 31,922 29,953 21,418 5,613 (9,958) 
Administrative and selling 

expenses: 
Dow---------1,000 dollars--: *** *** *** *** 
PPG-------------------do---: *** *** *** *** 
Diamond---------------do---: *** *** *** *** 
Stauffer--------------do---: *** *** *** *** 

*** 
*** 
*** 
*** 

Ethyl-----------------do---: *** *** *** *** *** 
Total---------------do---:--4-,-5-96 ___ 6_,_2_8_0 ___ 7_,7_0_6 ___ 5_,~3~8~5---4-,-5~2-:-8 

Net operating profit (or 
loss): 

Dow-------- 1,000 dollars--: *** *** *** 
PPG-------------------do---: *** *** *** 
Diamond---------------do---: *** *** *** 
Stauffer--------------do---: *** *** *** 

*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** Ethyl-----------------do---: *** *** *** 

Total---------------do---:--2-2-,2-9_1 ___ 1_7-,8-0-9---'---'-7-,-9-95---=(-2-,-4-9-1~):__.,(~1~4-,~8~3-=-<-0) 
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Table 10.--Selected financial data for U.S. producers of perchloroethylene 
on their U.S. perchlorethylene operations, by firms, 1974-78--Continued 

. 
Item and firm . 1974 1975 1976. 1977 1978 

Ratio of net operating pro- . . 
fit or (loss) to net 
sales: 

Dow---------------percent--: *** *** *** .. . *** *** 
PPG-------------------do---: *** *** *** *** *** 
Diamond---------------do---: *** *** *** *** *** 
Stauff er--------------do---: *** *** *** *** *** 
E thy 1----·-------------do---: *** *** *** *** *** 
Total-~-------------do---: 37.0 26.2 12.6 (4.9): (30. 7} . . -

Source: Compiled from data submitted 1n response to questionnaires of the 
U.S. International Trade Commission. 



A-21 

The Question of the Causal Relationship between LTFV Imports 
and the Alleged Injury · 

U.S. consumption and market penetration of imports 

From 1974 to 1975, apparent consumption of perchloroethylene in the 
United States dropped from 717 million pounds to 603 million pounds, then 
partially recovered to 673 million pounds in 1976 (table 2). In 1978, how­
ever more than 731 million pounds of perchloroethylene were consumed, more ' . . . than in any other year under 1nvest1gat1on. As a percentage of consumption, 
impo~ts of perchloroethylene from Belgium, France, and Italy increased from 
2.1 percent in 1974 to 6.7 percent in 1976, but fell to 3.2 percent in 1978. 

Unlike total U.S. consumption of perchloroethylene, the northeast's 
consumption of drycleaning grade perchloroethylene fell throughout the entire 
period under investigation (table 3). From 1974 to 1978, the consumption of 
drycleaning grade perchloroethylene in the northeast market fell from 135 
million pounds to a little more than 100 million pounds, or by more than 25 
percent. At the same time, the ratio of imports from Belgium, France, and 
Italy to consumption in this market increased from 11.4 percent in 1974 to 
39.5 percent in 1976, but then fell to 23.1 percent in 1978. The data for the 
individual countries in question reflect the trends for the aggregate. 

Prices 

Producers and importers were asked to report, on a bimonthly basis, 
prices and quantities of drycleaning grade perchloroethylene shipped to their 
three principal customers (distributors) in the northeast market between 
January-February 1976 and November-December 1978. The prices reported by both 
producers and importers to this market are f.o.b. Bayonne, N.J. From this 
information7 an average weighted price per pound for each firm for each 
2-month period was calculated, the results of which appear in table 11. The 
data show that average weighted prices in the northeast market declined from a 
high of 15.4 cents per pound in January-February 1976 (* * *) to a low of 9.2 
cents per pound in May-June 1978 (* * *). With the exception of one bimonthly 
period 1n 1976-78, the lowest prices are accounted for by either * * *, or 
* * *· 

The data in table 11 are deficient in that they do not include Diamond's 
prices. Diamond was able to report average prices by year only. A comparison 
of these prices with average yearly prices of PPG and Dow, however, indicated 
that Diamond's prices were***· Stauffer's prices, shown in table 11, are 
delivered prices rather than f.o.b. Bayonne, and are thus not strictly compar­
able with other prices in the table. In only one period (* * *), however, 
would * * *· Vulcan does not * * *· On the basis of the information avail­
able, then, the average weighted price for all importers was lower than that 
for all U.S. producers in every bimonthly period but two since January­
February 1976. In all instances the addition of the minimum dumping margins 
to the prices of the imported product results in prices in the northeast 
market that are higher than those of any U.S. producer. 



Table 11.-Drycleaning grade perchloroethylene: Average weighted prices 1/ (f.o.b. Bayonne, N.J.) of U.S. producers 
and importers to respective principal customers (distributors) in the northeast market, bi.monthly, 1976-78 

(In cents per pound) 

U.S. producers U.S. producers 

Period : D : PPG : :All report-: Rh d. :Montedison: Thorson : Steuber : All 
: h ~ 

1
:. d . :Stauffer 2/: ing U.S. :(F 0 ia): U.S.A. : (Belgium: (Belgium: reporting 

c em1ca 1n ustr1es - ranee . 
: : : :producers 3/: : (Italy) :and Italy):and Italy):importers 4/ 

1976: 
January-February---: 
March-April-------: 
May-June-----------: 
July-August--------: 
September-October--: 
November-December--: 

1977: 
January-February---: 
March-April~------: 
May-June-----------: 
July-August-------: 
September-October--: 
November-December--: 

1978: 
January-February---: 
March-April-------: 
May-June-----------: 
July-August-------~: 

September-October--: 
November-December--: 

*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

**" 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** rtt 

*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
***" 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*"k* 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 
*** 
*** 
*** 
*** 

14.5 
13. 7 
13.4 
14 .1 
12. 9 
12.8 

14.3 
12.6 
12.0 
10.9 
11.0 

9.7 

10.6 
9.5 
9.7 
9.4 
9.4 

11. l 

1/ Weighted on the basis of quantity sold. 
2/ Delivered prices. 
J/ The data in this column only include Dow and PPG. Stauffer's prices are delivered prices, not f.o.b. Bayonne; 

pricing data were not received from Rooker or Ethyl, both o;f which are small factors in the northeast market; Du Pont 
consunes all of the. perchloroethylene it produces; Vulcan d<>es not * * *; and Diamond was only able to provide average 
prices by year. 

':!._/ The importers listed account for all of the imports from Belgium and France and the majority from Italy~ 

Source: Compiled fran data submitted in response to questionnaires of the U.S._ International Trade Commission. 

> 
I 

N 
N 



Prices outside of th~ northeast market for dry~leantng grade perchloro­
ethylene decreased correspondingly. From a high of 14.6 cents per pound in 
July-August 1976, the average weighted price (f .o.b. plant) of drycleaning 
grade perchloroethylene shipped by U.S. producers outside of the northeast 
market fell to 8.7 cents per pound in May-June 1978. U.S. producers' f.o.b. 
plant prices and net sales per pound of drycl.~aning grade perchloroethylene, 
however, were higher on the average outside of the northeast market than 
within it from 1974 through 1977, and somewhat lower in 1978. Prices for 
other grades of perchloroethylene fell similarly, although they tended to be 
somewhat higher than prices for drycleaning grade in all periods. Many of the 
industry's distributors purchase dual-purpose grade exclusively, which they 
sell to both drycleaning and industrial cleaning users. To maintain their 
level of sales to these distributors, U.S. producers must offer dual-purpose 
grade at a price comparable with that of drycleaning grad~. Prices for 
industrial grade must then also fall, or users of this grade will merely 
switch to dual-purpose grade. 

The average price per pound of perchloroethylene shipped by U.S. 
producers continued to decline after 1974 despite increases in average unit 
production costs. While the average price per pound of perchloroethylene fell 
by 9 percent, or by 0.9 cent per pound, between 1974 and 1978, the average 
production cost per pound rose by 78 percent, or by 4.5 cents per pound. U.S. 
producers' average unit production costs and average unit selling prices for 
domestic sales of perchloroethylene, by firms, for 1974 through 1978 are shown 
in table 12. · 

The declin~ in perchlordethylene prices may be at least partly a conse­
quence of the increase in U.S. producers' inventories. Producers' inventories 
were between thr.ee and seven times greater than total imports from Belgium, 
France, and Italy in each year between 1974 and 1977. If inventories are 
reduced and shipments are increased by an amount equivalent to imports from 
these countries for each year of this 4-year period, inventories still 
increase both absolutely and as a percentage of shipments. Such conditions 
are indicative of an oversupplied market and would normally pressure members 
of the industry to lower prices regardless of imports. There is little, 
however, to indicate that Diamond, which accounts for most of the inventory 
buildup, initiated price reductions. * * *· 

Lost sales 

In response to the Commission's questionnaires, Dow, PPG, and Diamond 
cited specific instances of lost sales to Belgian, French, and/or Italian 
perchloroethylene, providing dates, customer information, quantities, and 
values. Nearly all of the lost sales the producers cited--47 million pounds 
between January 1976 and June 1978, valued at $5.8 million--were in the north­
east market. Of the 14 purchasers identified by the producers that the 
Commission contacted, all but three verified that they had purchased 
perchloroethylene from Belgium, France, and/or Italy on occasion in lieu of 
perchloroethylene offered by U.S. producers and that the amounts of perchloro­
ethylene the U.S. producers indicated as having lost were reasonably accu­
rate. Three distributors, to whom U.S. producers claimed to have lost sales 
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Table 12.--Perchioroethylene: U.S. producers' average unit production costs 
and average unit selling prices for domestic sales, by firms, 1974~77 and 
January-June 1978 

(In cents per pound) 

Firm 1974 1975 1976 1977 1978 

Average unit production 
cost 1/ 

*** *** *** 
*** *** *** 
*** *** *** 
*** *** *** 
*** *** *** 
*** *** *** 

*** 
*** 
*** 
*** 
*** 
*** 

9.4 11.0 11. 7 10.3 
Average unit selling 

.. price 1/ . . 
*** 
*** 
*** 
*** . . 
*** 
*** 

10.5 

'};./ Weighted by quantity sold. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. Internationai Trade Commission. 

*** 
*** 
*** 
* .... '.* 

*** 
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totaling $607,000 stated that they had merely switched to other U.S. 
producers. All indicated that price was their primary reason for purchasing 
imported perchloroethylene; however, many also stated that the dollar's 
decline in value relative to European currencies during the last 6 to 8 months 
had absorbed the price differential between imported and U.S.-produced 
perchloroethylene and that they were returning to domestic suppliers. Several 
qistributors felt that, ·al though the pressure to reduce prices had originated 
with imported perchloroethylene, U.S. producers' prices in the northeast 
market had been artificially high in a period of excess supply. 
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APPENDIX A 

TREASURY DEPARTMENT'S LETTERS OF NOTIFICATION TO 
THE U.S. INTERNATIONAL TRADE COMMISSION 
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THE GENERAL COUNSEL OF THE TREASURY 

WASHINGTON, O.C. 20220 .'~ .. ~ .. -~ . ! 

3 ~ 20 

c, i ' 
11 (' 1: · , i 

.. . .J. II I l.. 
. '·· ... 

'! ;,· ·,: .. ·._ :,l . · 11 .~;ss;c:\' 
:·,;',; 

Dear Mr. Chairman: 

In accordance with section 20l(c) of the Antidumping 
Act, 1921, as amended, you are hereby advised that per­
chlorethylene from Belgium is being, or is likely to be, 
sold at less than fair value within the meaning of the Act. 

The United States Customs Service will make available 
to the International Trade Commission as promptly as possi~ 
ble the file on sales or likelihood of sales at less than 
fair value of perchlorethylene subject to this determina­
tion. This file is for the Commission's use in connection 
with its investigation as to whether an industry in the 
United States is being, or is likely to be, injured, or is 
prevented from being established, by the reason of the 
importation of this merchandise into the United States. 

Since some of the data in this file is regarded by 
the Customs Service to be of a confidential nature, it is 
requested that the International Trade Commission consider 
all information therein contained for the official use of 
the International Trade Commission only, and not to be 
disclosed to others without prior clearance with the 
Customs Service. 

The Honorable 
Joseph o. Parker 
Chairman 
United States International 

Trade Commission 
Washington, D. C. 20436 

Enclosure 

Sincerely, 

( "; ,·,i1nn) L~ •. ,, .. ... r·., u-o·-'-· 1·~ •. ·, .,, 

Robert H. Mundheim 

'~·DOCKET 
i~Ui'.1~3ER 

I .. 
. .'' / ;----~ ( 

l 
'I ··. ,.. 
. . • .. ) • ..i ../ 

.... - - -· . . . . . ·- -· ....... 
~ .: ... . : .. : 



DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C. 202201·: : ( ·:·: .,·-: '..) 

ASSISTANT SECRETARY 

JAN 2 C ·gzg 
~7 8 Ji\'..J 3 0 'Pi·t 3 . 20 

(j: 'i i .' ',) j I 1 ',;. /: :·':, ·, • 

Dear Mr. Chairman: !J.S. l[dL. Ii:.' .. :;: · .. ' ... · ... i~~1c:; 

In accordance with section 20l(c} of the Antidumping 
Act, 1921, as amended, yoµ are hereby advised that per­
chlore~hylene from France is being, or is likely to be, sold 
at less than fair value within the meaning of the Act. 

The United States Customs Service will make available 
to the International Trade Comrriission as promptly as possi­
ble the file on sales or likelihood of sales at less than 
fair value of perchlorethylene subject to this determina­
tion. This file is for the Commission's use in connection 
with its investigation as t6 whether an industry in. the 
United States is being, or is lik~ly to be, injured, br is 
prevented from being established, by the reason of the 
importation of this merchandise into the United States. 

Since some of the data in this f~le is regarded.by, 
the Customs Service to be of a confidential nature~ it is 
requested that the Interirntional Trade Commission consider 
all information therein contained for the official use of 
the International Trade Commission only, and not to be 
disclosed to others without prior clearance with the 
Customs Service. 

The Honorable 
Joseph o. Parker 
Chairman 
United States International 

Trade Commission 
Washington, D. C. 20436 

Enclosure 

. since··r·~1 .,. . . ·" , ' / ::/". .. '/··'l 

)
.. ./'.' / /;' •') . .... 

A~ ~ ... . .. . '/. ~ 

''f'-f-7, .. ·/)"'. // . / ( (./' (,:'·(_,/ ..... '. 
I l ,-..(/ tJ 

Robert H. Mundheim 
I 

I I . . . . . 
Tl L) i_---- ·; 

--.- - ·~ ~-.?~.i-:·.~ --- --J 
s ·:-::: ,_. .. ~. ,/ 

. I·~;': i · · · · · · : .. - ., ... 
--· -------·····--· ···-·... - .... _ 



A-30 

THE GENERAL COUNSEL OF THE TREASURY 

WASHINGTON, O.C. 20220 

JAN 2 5 1979 
,···· ....... 

·:·~ D 
s71 J' · • ·-· ·: '.! ".lv·; p· r .... ..i -h 3 : zo 
c.:; .. ·i .. 

Dear Mr. Chairman: /JS,::;.,·" . .. ::.-.-::' ·.'.:., .. · 
• • 1;; Ii '·. · · . · . · · ·• · 

• '" I { , , • .• , '··• I_.• t : ' • •; ! 1 ~· \ • / / : 

In accordance with section 201 ( c) of the Antid~~pih\11 

Act, 1921, as amended, you are hereby advised that per­
chlorethylene ~rom Italy is being, or is likely to be, sold 
at less than· fair value.within the meaning of the Act. 

The United.States Customs.Servjce will make available 
to the International· Trade Commission as promptly as possi­
ble the file on sal~s or likelihood of sales at less than 
fair value of perchloiethylene subj~ct to this determina­
tion .. 'rhis file is for the Commission's·use in connection 
with its investigati9n as to whether an industry in the 
United States is being, or is likely to be, injured, or is 
prevented .from being established, by the reason of the 
importation of this merchandise into the United States. 

Since some of the data in this file is regarded by 
the Customs Service to be of a confidential nature., it is 
requested that the International Trade Commission consider 
all information therein contained for the official use of 
the International Trade Commission on],y, and not to be 
disclosed to others without prior clearance with the 
Custems Service. 

The Honorable 
Joseph O! P~rker· 
Chairman · 
United States International 

Trade Commission 
Washington, D. C. 20436 

Enclosure 
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APPENDIX B 

.NOTICE OF COMMISSION'S INVESTIGATIONS AND HEARING 
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UNlTED STATES lNTBRN.~.TIONAL THAil!·: COMMIS,STON 

Washington, D.C. 

[AA1921-194, AA192l-195, and AA1921-196] 

PERCHLOROETHYLENE FROM BELGIUM, FRANCE·, AND ITALY 

Notice of Investigations and Hearing 

The United States. Internationcil Trade Commission (Commission) received 

advice from the Department of the Treasury (Treasury) on January 30, 1979, that 

perchloroethylene from Belgium, France, and Italy, provided for in item 429.34. 

of the Tariff Schedules of the United States, is being, or is likely to be, 

sold at less than fair value within the meaning of the Antidumping Act, 1921. · 

Accordingly, the Commission on February ·a, 1979, instituted investigations 

Nos. AA1921-194, AA1921-195, and AA1921-196, under section 20l(a) of the act, 

to determine whether an indusiry in the United States is being or is likely to 

be injured, or is prevented from being established, by reason of the importation 

of such merchandise into the United States. 
. . 

Hearing. A public hearing in connection with the investigations will be 

held in Washington, D.C., on Tuesday, March 13, 1979, at 10:00 a,m., e.s.t. 

The hearing will be held in Room 117, United States International Trade 

Commission Building, 701 E Street, NW., Washington, D.C. All parties will be 

given an 0pportu9ity to be pres~nt, to produce evidence, and to be heard at 

such hearing. Requests to appear at the public hearing should be received in 

writing in the office of the Secretary to the Commission not later than noon 

Thursday, March 8, 1979. 
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Written statements. Interested partic!: may submit statements in writ:ing 

in lieu of, and in addition to, appearance at the publi~ hearing. A signed-

original and nineteen true copies of such statements should be submitted. To 

be assured of their_ being given due ·consideration by the Commission, such 

statements should be received not later than Friday, March Z3, 1979. 

By order of the Commission. 

~d 
Kenneth R. Mason 
Secretary 

Issued: February 13, 1979 
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APPENDIX C 

PROBABLE ECONOMIC EFFECTS OF TARIFF CHANGES UNDER TITLE I 
AND TITLE V OF THE TRADE ACT OF 1974 FOR TRADE AGREEMENT 

DIGEST NO. 40224, July'l975. 
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APPENDIX D 

SUPPLEMENTARY TABLES 
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Table D~l.--Perchloroethylene:· U.S. producers' shipments, 
by.types and by markets, 1974-78 

(In millions of pounds) 

Item 1974 1975 1976 1977 

Dry cleaning grade perchloroethylene: 
Shipped to NE market-----------------: 119.4 89.6 69.4 66.0 
Export shipments---------------------: 28.1 42.2 21.3 21.5 
All other shipments------------------: 245.7 179. 9 203.8 180.0 

Total----~-------------------------: 393.2 311. 7 294.5 267.5 
Other grades; 

Shipped to NE market-----------------: 35.2 26.5 24.1 33.9 
Export shipments---------------------: .7 11. 7 20.9 22.6 
All other shipments---------;...--------: 293.3 269 .8 313.6 309.5 

Total--------------------;.. ___ ;... ____ ..,: 329.2 308.0 358.6 366.0 
Total: 

Shipped to NE market;...----------------: 154.6 116.1 93.5 99.9 
Exports shipments--------------------: 28.8 53.9 42.2 44.1 
All other shipments------------------: 539.·o 449.7 517.4 489.5 

Total------------------------------: 722.4 619. 7 653.1 633.5 

1978 

: 77 .1 
20.3 

207.5 
304.9 

42.3 
38.9 

367.6 
448.8 

119.4 
59.2 

575.1 
753.7 

Source: Compiled from data submitted. in response to questionnaires of the U.S. 
International Trade Commission, and from official statistics of the U.S. Departmert 
of Commerce. 
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Table D-2.--Perchloroethylene: Apparent U.S. consumption, by type 
and by markets, 1974-78: 

(In millions of pounds) 

Item 1974 1975 1976 1977 

Dry-cleaning grade perchloroethylene: .. 
NE market----------------------------: 134.8 109.4 114.8 1:06~8 

All other domestic markets-----------: 253.9 197.6 220.6 199.1 
Total------------------------------: 388.7 307.0 335.8 305.9 

Other grades: 
NE market----------------------------: 37.0 26.5 29.1 33.9 
All other domestic markets-----------: 291.5 269.8 308.6 309.5 

Tot al---------------------------·--- : 328.5 296.3 337.7 .343.4 
Tot;al: 

NE market---...;.-----:----'.""------.--.;..-----: 171.8 135 .• 9 143.9 140.7 
All other domestic markets-----------: 545.4 467 .4 529.2 508.6 

Total --------------------------.--- : 717.2 603.3 673.1 649.3 

1978 

100.2 
221.3 
321.5 

42.3 
367.6 
409.9 

142.5 
588.9 
731.4 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
Internat:ional Trade Commission. 
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Table D-3 .--Perchloroethylene: U.S. imports for consumption, by types and by 
markets·, 1974-)8 

(In millions of pounds) 
.. ~· 

Item 1974 1975 1976 1977 1978 

LTFV imports: 
Drycleaning grade perchloroethylene: .-

Imports into NE market----------------: 15 A 19". 8 ·45~_4 40.8 23.1 
0 : 0 All other imports---------.--':"-.-.----_--:...: 0 0 : - 0 · 

--::--:=--..,......---,~-=-~--=--.,...~~ 

Total----------~--~-----------~-----: 15.4 19.8 45.4 40.8·-.-. 23:T 
Other grades: 

P~rchloroethylene--:._--""":----------------=-: 0 : 0 0 0 0 
Total: 

Imports into NE market------------------: 15:;;:i. 19.8 :· 45.4 ·A0.8 ·:· 23.l 
All other imports---'-------------------: 0 0 0 0 : 0 

Total-~-----------------~----~------:-1=-=5"'"",-=-4~-,,1=9-.-=-8.....,:,---,-4=5-,4=·__,.·..,...40=~-=8-,-=---=.2=3,--,-=-1 

All other imports: . 
{ ... 

Drycleaning grade perchloroe'thylene: 
Perchloroethyiene--.--.:..-..,.------------:---: 

.. . . 
0 .. 0 .. . 0 0. ...... 0 

Other grades: · · · . . .·: ·.t .. . ~ ~ ·: . . 
Imports into NE market----------------: 0 ·: 0 .. 0"': ·o 'O' . 

All other i~ports---------------------: 8.2 17.7 16.8 19.1 13.8 
·Total---------~---------------------: 8.2 17.7 16.8 19.1 13.8 

Total: 
I.mports into NE market----------------: 0 0 0 0 0 
All other imports---------------------:· 8.2 17.7 16.8 19.1 13.8 

Total-------------------------------: 8.2 17.7 16.8 19,l 1 7; 0 
..LV• U 

All imports: 
Dry cleaning grade perchloroethylene: 

Imports into NE market----------------: 15.4 19.8 45.4 40.8 23.l 
All other imports---------------------: 0 .. 0 0 0 0 

Total-------------------------------: 15.4 .19.8 45.4 40.8 23.l 
Other grades: 

Imports into NE market----------------: 0 0 0 0 0 
All other imports---------------------: 8.2 17.7 16.8~: 19.1 13.8 

Total-------------------------------: 8.2 17.7 16:8.: 19.1 13.8 
Total: 

Imports into NE market----------------: 15.4 19.8 45.4 40.8 23.1 
All other imports----------~----------: 8.2 17.7 16.8 19.1 13.8 

Total-------------------------------: 23.6 37.5 62.2 59.9 36.9 . . . . . . . . 
Source: Compiled from data submitted in response to questionnairesof the 

U.S. International Trade Commission and from official statistics of the U.S. 
Department.of Commerce. 
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Table D-4.--Perchloroethylene: Ratio of U.S. imports for consumption to apparent 
U.S. consumption, by types and by markets, 1974-78 

(In percent) 

Item 1974 1975 1976 1977 1978 

LTFV imports: 
Dry cleaning grade perchloroethylene: 

Imports into NE market---------------: 11.4 18.1 39.5 38.2 23.1 
All other imports--------------------: 0 0 0 0 0 

Total------------------------------: 4.0 6.4 13.5 13.3 7.2 
Other grades: 

P erchloroe thy lene--------------------: 0 0 0 0 0 
Total: 

Imports into NE market---------------: 9.0 14.6 31.5 29.0 76.2 
All other imports--------~-----------: 0 0 0 0 0 

Total------------------------------: 2.1 3.3 6.7 6.3 3.2 
All other imports: 

Dry cleaning grade __ P~!:~lllQ!:O~tJlylene..,.---: 0 0 0 0 0 
Other grades: 

Imports into NE market---------------: 0 0 0 0 0 
All other imports--------------------: 2.8 6.6 5.4 6.2 3.8 

Total------------------------------: 2.5 6.0 5.0 5.6 3.4 
Total: 

Imports into NE market---------------: 0 0 0 0 0 
All other imports--------------------: 1.5 2.9 2.5 3.8 2.3 

Total------------------------------: 1.1 2.9 2.5 2.9 1. 9 
All imports: 

Dry cleaning grade perchloroethylene: 
Imports into NE market---------------: 11.4 18.1 39.5 38.2 23.l 
All other imports--------------------: 0 0 0 0 0 

Total------------------------------: 4.0 6.4 13.5 13.3 7.2 
Other grades: 

Imports into NE market---------------: 0 0 0 0 0 
All other imports--------------------: 2.8 6.6 5.4 6.2 3.8 

Total------------------------------: 2.5 6.0 5.0 5.6 3.4 
Total: 

Imports into NE market---------------: 9.0 14.6 31.5 29.0 11.2 
All other imports--------------------: 1.5 3.8 3.2 3.8 2.3 

Total------------------------------: 3.3 6.2 9.2 9.2 5.0 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission and from official statistics of the U.S. Department of 
Commerce. 
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